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E.E. 11652: N/A 

TAGS: ADB, EFIN 

SUBJECT: ADB LENDING RATE 

REF: STATE 156569 

1 . GOC (R. BEADLE, FINANCE DEPARTMENT) IN AGREEMENT 
THAT ADB LENDING RATE SHOULD NOT BE CUT AT THIS TIME. 
CANADIAN VIEW IS THAT LENDING RATE SHOULD EXCEED 
NORMALIZED ACTUAL BORROWING COST BY AT LEAST 33 TO 
40 BASIS POINTS; AS SPREAD CURRENTLY LESS THAN THIS 
AMOUNT, IT BELIEVES NO REDUCTION IN LENDING RATE IS 
JUSTIFIED AT THIS TIME. 

2. FINANCE DEPARTMENT STATES CANADIAN ADB EXECUTIVE 
DIRECTOR (WHO SHARES "CONSORTIUM" ADB SEAT WITH 
LIMITED OFFICIAL USE 
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SCANDINAVIANS AND NETHERLANDS) IS WELL AWARE OF GOC 
VIEWS ON DESIRED RATE SPREADS. ENDERS 
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